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Karlin & Long, LLC 

Board of Education 
Unified School District No. 409 
Atchison, Kansas 

Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM 
GUIDANCE 

Report on Compliance for Each Major Federal Program 

We have audited United School District No. 409's compliance with the types of compliance requirements 
described in the 0MB Compliance Supplement that could have a directand material effect on each of the 
United School District No .. 409's major federal programs for the year ended June 30, 2019. United School 
District No. 409's major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions 
of its federal awards applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the United School District No. 409's 
major fed-eral programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
United School District No. 409's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program. However, our audit does not provide a legal determination of the United School District No. 
409's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the United School District No. 409, complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2019. 
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Other Matters 

United School District No. 409's response to the noncompliance findings identified in our audit is 
described in the accompanying schedule of findings and questioned costs. United School District No. 
409's response was not subjected to the auditing procedures applied in the audit of compliance and, 
accordingly, we express no o-pinion on the response. 

Report on Internal Control over Compliance 

Management of the United School District No. 409, is responsible for establishing and maintaining 
effective internal control over compliance with the types of compliance requirements referred to above. 
In planning and performing our audit of compliance, we considered the United School District No. 409's 
internal control over compliance with the types of requirements that could have a direct and material effect 
on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal program 
and to test and report on internal control over compliance in accordance with the Uniform Guidance, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the United School District No. 409's 
internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

Karlin & Long, LLC 
Certified Public Accountants 

November 29, 2019 



UNIFIED SCHOOL DISTRJCT NO. 409 
Atchison, Kansas 

SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 
For the year ended June 30, 2019 

Federal Grantor/ 
Pass-Through Grantor/ 

Program Title 

U.S. Department of Education 
Passed through State Department 

of Education 

Special Education Cluster: 
Title I 
EHC Flo-Thru 
Program Improvement 
EC Flo-Thru 
Rural Low Income Schools 
Title II - Teacher Quality 
ESSA Student Support 

Total Department of Education Cluster 

U.S. Department of Agriculture 
Passed through State Department 

of Education: 

Child Nutrition Cluster 
School Breakfast Program 
National School Lunch Program 
SFS-Food 
Federal School Food Service 

Total Child Nutrition Cluster 
Total Department of Agriculture Cluster 

U.S. Department of Health and Human Services 
Passed through State Department 

of Education: 
Youth Risk Behavior Survey 
Youth Risk Behavior Survey 

Total Federal Assistance 

* Not available 

-43-

Federal 
CFDA 

Number 

84.0I0A 
84.027A 
84.048A 
84.173A 
84.358B 
84.367A 
84.424A 

10.553 
10.555 
10.559 
10.560 

93.079 
93.938 

Pass
Through 
Grantor 
Number 

* 
* 
* 
* 
* 
* 
* 

* 
* 
* 
* 

* 
* 

Federal 
Expenditures 

$ 511,535 
486,955 
20,252 
22,436 
29,030 
74,925 
23,610 

1,168,743 

153,683 
480,241 
26,245 

50 
660,219 
660,219 

157 
1,000 

$ 1,830,119 



UNIFIED SCHOOL DISTRlCT NO. 409 
Atchison, Kansas 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the year ended June 30, 2019 

A. Summary ofAudit Results 
1. The auditor's report expresses an Adverse Opinion on the financial statements of Unified 

School District #409 in accordance . with Generally Accepted Accounting Principles. The 
auditor's report expresses an Unmodified Opinion on the financial statements in accordance 
with the regulatory basis. 

2. No significant deficiencies relating to the audit of the general purpose financial statements 
are reported in the Independent Auditor's Report on Internal Control over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards. No material weaknesses are reported. 

3. No instances of noncompliance material to the financial statement of Unified District #409 
were disclosed during the audit. 

4. No significant deficiencies in internal control over major federal award programs were 
disclosed during the audit that would be required to be reported in the Report on Compliance 
for Each Major Program and on Internal Control Over Compliance Required by the Uniform 
Guidance. No material weakness are reported. 

5. The auditor's report on compliance for the major federal award programs for Unified School 
District #409 expresses an unmodified opinion on all major federal programs. 

6. There were no audit findings that are required to be reported in accordance with 2 CFR Section 
200.516(a) of the Uniform Guidance. 

7. The programs tested as major programs included: 
Department of Education 

Special Education Clusters CFDA No. 84.027, 84.173 and Child Nutrition Cluster CFDA No. 
10.553, 10.555, 10.559, 10.560 

8. Unified School District #232 was determined not to be a low-risk auditee. 

9. The threshold for distinguishing types A and B programs was $750,000. 
B. Findings -Financial Statement Audit 

None 
C. Findings and Questioned Costs -Major Federal Awards Programs Audit 

Department of Education EHC Flo-Thru 84.027 and EC Flo Thru 84.173 
Department of Agriculture Child Nutrition Cluster CFDA 10.553, 10.555, 10.559, 10.560 

No findings of noncompliance or questioned costs were noted. 
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UNIFIED SCHOOLDISTRJCT NO. 409 
Atchison, Kansas 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
June 30, 2019 

NOTE 1 - Basis of Accounting 

The .accompanying schedule of expenditures of federal awards (the schedule) 
includes the federal grant activity of Unified School District No. 409 under 
programs of the federal government for the year ended June 30, 2018. The 
information in this schedule is presented in accordance with the requirements 
Title 2 U.S. Code of federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principal, and Audit Requirements for Federal Awards 
(Uniform. Guidance). Because the schedule presents only a select portion of 

•• the operations of Unified School District No. 409; it is not intended to and 
does not present the financial position, changes in net assets, or cash flows of 
the Unified School District No. 409. 

NOTE 2 - Summary of Significant Accounting Policies 

Expenditures reported on the Schedule are reported on a regulatory basis .of 
accounting as described in the Kansas Municipal Audit and Accounting Guide 
(KMAAG). The KMAAG regulatory basis of accounting involves the 
recognition of· cash, cash equivalents, marketable investments, and certain 
accounts payable and encumbrance obligations to arrive . at a net 
unencumbered cash and investments on a regulatory basis for each fund, and 
the reporting of changes in unencumbered cash and investments of a fund 
resulting from the difference in regulatory basis revenues and regulatory basis 
expenditures for the fiscal year. All recognized. assets and liabilities are 
measured and reported at cost, unless they have been permanently impaired 
and have no future cash value or represent no future obligations against cash. 
The KMAAG regulatory basis does not recognize capital assets, long term 
debt assignment to a :fund, accrued receivables and payables, or any other 
assets, liabilities, or deferred inflows or outflows, other than mentioned above. 
Expenditures as reported oh the Schedule are recognized under the basis 
described above and follow the cost principles contained i.n the Uniform 
Guidance regarding Cost Principles where in certain types of expenditures are 
not allowed or are limited as to reimbursement. Negative amounts shown on 
the Schedule represent adjustments or credits made in the µormal course of 
business .to amounts reported as expenditures in prior years. Pass-through 
entity identifying numbers are presented where available. 
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UNIFIED SCHOOL DISTRICT NO. 409 
Atchison, Kansas 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 
June 30, 2019 

NOTE 3 - Indirect Costs 

Unified School District No 409 has elected not to use the 10 percent de 
minimis indirect cost rate allowed under uniform guidance. 
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